372.05 


~ BRAZIUAN 


Published by the Brazitian GoverNMENT Tripe Bureau. 








Vol. XVII 


New Government § 





Brazil’s Envoy 
Assumes Post 


Roberto Campos Is Named 
Ambassador to the 
United States 


Roberto de Oliveira 


has assumed his post as Brazil’s | 


new ambassador to the United 


States. Mr. Campos replaces Am- 


bassador Walther Moreira Salles, 
who left weeks ago to 
come the Minister of Finance un- 
Brazil’s 
government. During the interim, 
Chargé d’Affaires Carlos Alfredo 
the 


some be- 


der new parliamentary 


Bernardes headed Brazilian 


Embassy. 


Visits Trade Bureau 
Ambassador Campos, whose 
plane brought him from Brazil to 
New York City, the of- 
fices of the Brazilian Govern- 
ment Trade Bureau before going 
on to Washington to take over his 


visited 


duties. The Trade Bureau is now 
the Brazilian 
Embassy in Washington. 


a department of 


The Ambassador comes to this 
important post after many years 
of service in diplomatic and eco- 
matters. Born in Cuiaba, 
the capital of Mato Grosso, on 
April 17, 1917, Mr. Campos en- 
tered diplomatic service in 1939. 
No stranger to the United States, 
he has previously served in the 
Washington Embassy, the United 
Nations and the Brazilian 
sulate in Los Angeles. 


nomic 


Con- 


Delegate to International Meetings 

In 1944, he was adviser to the 
Brazilian Delegation at the 
Bretton Woods Conference; from 
1946 to 1953 he acted severally as 
adviser, economic observer and 
alternate Brazilian representative 
various 


at meetings of 
(See Page 3) 


organs 


Campos 


| 
| 
| 
| 
| 
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Brazil’s new Ambassador to the 


OCTOBER 15, 1961 


ets Administrative Policy 





Ambassador Roberto Cam pos 


P 19¢ 


United States, Roberto de Oliveira 


Campos, has spent many years serving in various diplomatic and fi- 


nancial bodies, including Brazil’s N 


ational Bank for Economic Devel- 


opment, the United Nations and the Los Angeles Consulate. 








Brazil’s Population, Now 70,528,625, 


Keeps Pace with Expanding Kceonomy 





Results compiled from Brazil’s 
1960 census show that the nation 
now has a population of 70,528,- 
625. Sao Paulo, with 12,930,000 in- 
habitants, continues to be the most 
populous state. The former Fed- 
eral District of Rio de Janeiro 
the state of 
ranks eighth with a population of 


3,307,163. 


now Guanabara 


According to a report from the 
Brazilian Institute of Geography 
and Statistics (IBGE), the coun- 


try was found to have some three 
million more than had 
been estimated. The IBGE report, 
in noting the geometric progres- 


persons 


ion of the increase in the last ten 

vears, remarks that Brazil’s popu 
lation growth is indirectly the re 
sult of the nation’s economic de- 
velopment, for 
of living have lowered the death 
rate. At the same time, the rate 
of births has continued high. 


(See Page 2) 


rising standards 


551 Fifth Avenue, New York 17, 
4 Department of the Brazilian Embassy in Washington, D.C.) 
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Congress OK’s 
Cabinet Goals 
Vote of Cadiidinn Cian on 


Domestic and Foreign 


Affairs Program 


Congress has given the Council 
of Ministers (Cabinet) a vote of 
confidence on its new administra- 
tive program. 

The program, which includes an 
analysis of the country’s economic 
and social situation, reaffirms the 
government’s plans to unify ex- 
change rates on a more realistic 
with enough flexibility to 
boost exports and avoid artificial 


level 


stimulation of capital remittances, 
imports and other 
The program 
the present exchange policy for 
It clarifies that bilateral 
trade agreements will be signed 


expenses 
abroad. maintains 
cof fee. 


}only when there is no better solu- 
ition for trade with certain coun- 
\tries using inconvertible currency. 


Presented by Premier 
The government program, which 
was presented to Congress by Pre- 
mier Tancredo Neves, aims at car- 
rying out its development policy 
by increasing the rate of national 


rross product from 5.2 per cent to 
product f 2} tt 


y 


.5 per cent a year, absorbing un- 
skilled labor on a productive basis, 
reducing the unequal distribution 
of profits, stabilizing prices, eas- 
ing and eventually eliminating the 
disequilibrium in the balance of 
payments, extending economic 
gains to all regions of the country 
and correcting structural deforma- 
tions. 


Institutional Reforms 


In the way of institutional re- 
forms, the government proposes to 
create a central bank and a rural 
bank, finance exports, pass a gen- 
eral banking law and enact legis 


(See Page 2) 
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Congress Approves Government’s Administrative Goals 


Program to Help 


National Keonomy 


il Stresses Hemispheric 
Solidarity as Principle 


of Its Foreign Polies 


Electric Power to Be Increased 


lncdlustrial Goals 


Leathergoods 
on Display 


Brazilian Crafts Seek U.S. Market 


A number of small leather 


irticles, including a variety of 
belts and briefeases of genuine 
alligator ealfskin 


exhibited at the Brazitian Gov- 


and will be 


Bureau's show- 


ernment Trade 
room from November 
Ik ve mber ‘> 1961. 


Prospective buyers, import- 


and distributors, as well as | 


ers 

the general public, may view 
the goods, which are manufac- 
tured by Sao Paulo and Rio 
Grande do Sul firms, weekdays 
from 9:30 to 3:30. Address: 


551 Fifth Avenue, Room 210. 





Population 





(From Page 1) 
Brazil’s population, broken 
I tates and territories, 1s 
W 
I nia, 70,78 Acre, 169, 
US; \mazonas, (21,215; Rio 
Bra 29,489; Para, 1,550,935; 
\mapa, 68,889; Maranhao, 2,492,- 
9; Piaui, 1,263,368; Ceara, 3, 
856: Rio Grande do Norte, l, 
7,256; Paraiba, 2,017,969; Per 
mbuco, 4,120,000; Alagoas, 1, 
1,062; Fernando de Noronha, 1,- | 
Sergipe, 760,275; Bahia, 5, 
90,606; Minas Gerals, 9,550,000; 
to Santo, 1,188,665; Rio de 
}.402,.728; Guanabara, 3, 
~ Pa 2? 950,000: 
LOO O00 Sant Cata 
R Granade 
S »,448,82 Mato Grosso , 950, 
Goia 1,954,862; Federa 
District (Brasilia), 141,742. 
rritory 1! dispute be 
‘ Minas Geral 
I Sa Serra dos 
i pop it l 
es al 





relation Brazilian craftsmen are well known for their skills in wood carving and 
have spurred output to meet a greater demand abroad. Information on 
importation may be obtained by writing the companies concerned and 
by getting in touch with the Brazilian Government Trade Bureau, where 
lists of exporters and many samples are available. Those selected for 
illustration above are sold by the following: top —S. Gomes, Rua 

Artur de Azevedo 2109, Apt. 2, Sao Paulo, Brazil; center — Mr. Ariel 

Capozzi, Jomaara Ltda., 194 Hamilton Ave., Greenwich, Conn.; bottom 

—Mr. Edward M. Benesch, L’Atelier Ltda., 424 E. 52nd Street, New 
sing York 22, N. Y. In many cases, companies make items to order. 
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Career Diplomat 
Is in Washington 


Mato Grosso Native Is Well 
Known for His Skills in 


International Finance 
(From Page 1) 

and agencies of the U. N. During 

period, Mr. Campos 

inter- 


this same 
was a delegate to several 
national meetings for the purpose 
of working out tariff and trade 
Economic 


agreements. He was 


Counselor to the Brazilian sec- 
tion of the Joint 
States 
1951, 


3razil-United 


Commission in March, 


Presidential Adviser 

1951, he went to the 
Office of the Presi- 
dency as special adviser and in 
1952 became director of the Na- 


Later in 
Executive 


tional Bank for Economic Devel- 
opment. In the capacity of dele- 
gate, Mr. Campos was among 
those representing Brazil at the 
Economic Commission for Latin 
America sessions in August, 
1952; at the meeting of the High 
Contracting Parties of GATT at 
Geneva in October, 1954; and at 
the meeting of the Ministers of 
Finance and Economy of the 
American Republics in Petropo- 
lis, November, 1954. 

Senhor Campos was appointed 
managing director of the Na- 
3ank for Economic Devel- 
1955, 


president the following year. 


tional 


opment in becoming its 


1960 saw Mr. Campos working 


on the Joint Brazil-France Com- | 


mission and participating in the 
preparation of instructions to the 
that 
formulate 


Brazilian delegation took 
part in committees to 
measures for economic coopera- 


tion in South America. 


Arranged Credits 

Roberto Campos’ name became 
prominent in international bank- 
ing circles early this year when, 
in the capacity of special roving 
ambassador, he helped arrange 
credits of $110 million in Europe 
to refund and _ stabilize Brazil’s 
debts there. 

Ambassador Campos is mar- 
ried to the former Estella 
bellini. They have three children. 


Tam- 


First Shi pment of Caracu 


ge 





distributed in the United States 











A Success in Brazil, Caracu 


Enters World Markets 





Brisk sales have followed the 
|introduction of Brazil’s Caracu 
Beer into the United States. Ac- 
| Clifton J. Williams, 


representative for Compa- 


cording to 
U. S. 
inhia Cervejaria Caracu, demand 
lfor the company’s “black” beer 
‘has been so heavy, particularly in 
| the New Jersey area, that a new 
lorder had to be rushed in from 
| Brazil. 
Will Go to Other Areas 

Sole U. S. distributor at present 
is the Boller 
Elizabeth, New Jersey. However, 


Beverage Co. of 


plans call for importation of the 
beer into other areas of the coun- 
try. Negotiations for this under- 
taking are already under way in 
California. 

To learn something of the his- 
itory of Caracu beer, we would 
| have to go back to 1899, when a 


Brazilian Beer Well Received in U.S. 
Where It Is Introduced for First Time 





group of Brazilians got together 
and decided to try their hand at 
brewing fine beers. A company, 
Cervejaria Rio Claro Limited, was 
formed to carry out that decision. 
From this initiative and the com- 
bined efforts of those who dedi- 
major 


cated themselves to it, a 


Brazilian enterprise Was to sprout. 


Expansion Takes Place 

By 1930, an unhealthy economic 
trend in Brazil, brought on by 
world crisis and domestic political 
conditions, led to the company’s 
reorganization under new man- 
iement. A more progressive, ex- 
pansion-minded enterprise was 
the result. Now called Companhia 
Cervejaria Caracu, the company 
made the name of its beer a by- 
word in every corner of the nation. 

Today, the Caracu people have 
four large breweries producing six 
three 


lines of beer. They have 


factories, including a 


bottling 


soda-pop 


Coca-Cola plant, two 





NEWS BRIEFS 








* 
The Petrobras synthetic-rubber 


plant is expected to commence 
production in December or Janu- 
ary. It has a capacity for an out- 
put of 40,000 tons a year of sty- 
rene-butadiene 


thetic latex. 


rubber and 


syn- 


> 
A Brazilian financial 


considering an offer for the pur- 


group is 


chase of “Ganso Azul,” one of 


Peru’s biggest oil reserves. Brazil 


is the natural market for the oil 


, produced in the reserve, 


|The 


First Latin American Ad- 


| vertising Convention is scheduled 
|to take place in Sao Paulo No- 


Brazil’s famous Caracu “black” beer is unloaded from a Loide Bra- | 
sileiro ship in Brooklyn. Caracu’s U.S. representative, Clifton J. Wil- | 
liams (center) and Brazilian Government Trade Bureau staff mem- 
ber, John Brunk, are on hand to inspect the beer, which is now being 
for the first time. Initial sales re- 
sponse has been good, according to the distributor, Boller Beverage Co. 


techniques to 
}owners and managers. Published 


vember 6 to 10, 1961. About one 
thousand executives 
from Latin America are expected 
to attend, as 
from the U. 
rope. e 


Willys Overland do Brasil is 
studying the possibilities of set- 
ting up an industrial 
Lagoa Santa, Minas 
manufacture Fairchild airplanes. 
* 
monthly farm-manage- 
ment magazine, O Dirigente Ru- 
ral, which publication in 
Brazil on October 1, provides cov- 
erage of agricultural trends and 
Brazilian farm 


advertising 


well as observers 


S., Canada and Eu- 


center in 
Gerais, to 
A new 


began 


by Publicagoes Educacionais Ltda. 
of Sao Paulo, it is 
internationally by Vision Incorpo- 


represented 


rated and La Hacienda Company. 
Advertising interest is reported 
running high. 








seltzer plants, four ice factories 
and a bottle factory. The company 
also owns and _ operates eight 
farms, a sugar mill and numerous 
warehouses. Caracu’s 450 trucks 
keep company 
every part of the country supplied. 

With 3,000 
daily production of more than one 
million bottles, it 


that delicious Caracu beer would 


distributors in 
employees and a 
Was inevitable 


find its way to the export markets. 
It has been sold in Argentina and 
Paraguay for some time and soon, 
Companhia Cervejaria Caracu 
state of the 


hopes, in every 


TSP Ee 
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Five-Year Plan Will Revitalize Northeastern Economy 


SUDENE Program 
(Covers Wide Are: 


to Solve Problems of 


Investment Needed 


Drought Regions 
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Retaining P1 





Though dams have helped put many acres of dry land under irrigation 


in Brazil’s Northeast, the efforts 


SLDENE’s five-year plan for developing the drought-thwarted econ- 
omy of that region will include a more extensive network of dams, 
as well as other projects to aid agriculture, industry and commerce. 


policy evidentl favored cattle 
breeding, avolding the extensive 


ivestock mortality which usually 
followed prolonged drought peri- 
fact is that the 


region is tak 


ods. However, the 
leveiopment of the 
ing the form of a relative in- 
the 
occupation of the population. This 


rease in agriculture, main 


explains why, despite the govern 


ment’s great dam-building efforts, 


the drought problem has become 


en more serious from a social 


Opening Labor Outlets 


Government action, 


not limited to building dams 


retain waters in the region. An 
rrangement designed to operate 
riods of public calamity was 

et up. As drought led to seri 


face the problem by 
iltipl labor outlet 
lrought periods, In a typi 
e! ito! poll The re 
! poll however, 
onsist of reten 

} egion of truc 

ise Vnose mi! 

h greater eco 

er te take 

i i al 


however, 


-ecious Water 


to date have been far too little. 





food shortage crisis: the suste- 


nance production of the semi-arid 
region 1s drastically curtailed and 
surpluses which should go to ur- 
disappear. It is not 


Dan areas 


enough to provide employment 
opportunities. If no concurrent 
food supply, 


prices will tend to rise, convert- 


care is given to 


ing the disaster into a source of 
wealth for the few and disturbing 
more profoundly the econ- 
of the 


such difficulties, 


even 


omy region. To overcome 
it would be neces- 

iry to organize a drought-resist- 
ant food producing type of agri- 
and the stock- 


food within the region. 


‘ulture promote 
piling of 
Of course, it would also be neces- 
to take action in due time to 


without 


ary 
reduce unemployment, 
this 


structural labor surpluses in cer- 


permitting policy to retain 


regions. 


tall 


Stronger Action Taken 





Summing up, it may be said 


that government action, both on a 


ong-term basis (dam_ building) 
term basis (estab- 
outlets) not 


only has failed to achieve the pri- 


and on a short 


labor 


lishment of 


mary goal, namely the establish- 


ent of a stronger and firmer 
economy, but also has to some ex- 
tent contributed to aggravate the 
problem, by retaining in the re- 
gion increasing population §sur- | 





pluses. The this 
fact demanded substantial changes 


recognition of 


in the economic policy which was 
followed for many years, releas- 
ing it from its limited scope and 
transforming it into a 
hensive action aimed at the simul- 


compre- 


taneous mobilization of the main 
factors for the promotion of de- 
velopment. 

SUDENE Directives 

The general directives of this 
new policy were grouped into the 
following four items, in the basic 
locument attached to the message 
sent to Congress proposing the 
establishment of SUDENE: 

e Intensification of industrial 
investments with a view to cre- 
ating sources of employment in 
urban areas, where much under- 
employment occurs, and rebuild- 
ing of the regional economic struc- 
ture, which still displays visible 
signs of feudalism; 


e Changing of the agrarian 
structure of the humid coastal 
area, aimed at a more intensive 


utilization of the land, so as to 
increase the productivity of the 
sugar economy and allow the es- 
tablishment of family units spe- 
cialized in food production; 

change in the 
zones, by 


e Progressive 
economy of semi-arid 
increasing productivity and bring- 
ing it more into line with ecologi- 
cal conditions; and 

e Shifting of the agricultural 
as to integrate the 
southern Bahia 
the economy 


frontier, so 
humid land of 
and Maranhao 
of the region and opening up 
through the latter state a high- 
way of access to the Amazon. 


into 


Initial Objectives 

SUDENE’s action, in the eighteen 
months it has been in existence, 
has been concentrated upon three 
building up of staff; 
establishment of a scale of priori- 
ties for public infrastructure in- 
coordination of 


objectives: 


vestments; and 
government incentives to private 
enterprise. 

The relative impoverishment of 
the Northeast has been reflected 
in the abandonment of govern- 
ment technical the 
part of the more highly qualified 
personnel. The better employ- 
opportunities available in 
the 
the 


agencies on 


ment 
the 
country 


region of 
from 


south-central 


have diverted 


region a substantial part of the 
qualified talent of the younger 
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generations, to the evident detri- 
ment of the universities and other 
training 
only do 


higher level personnel 
institutions. Thus, not 
more qualified people tend to mi- 
grate but the standard of high- 
professionals trained with- 
has 
the south-central 


level 
region decreased as 


with 


in the 
compared 
region. 
Expert Staff Formed 

To get around this, SUDENE had 
to relinquish the conventional 
staff with which public agencies 
operate and adopt an aggressive 
personnel recruitment and train- 
ing policy. Salary policies had to 
be adjusted to labor market 
conditions; postgraduation courses 
were organized for newly gradu- 
ated students who were granted 
scholarships, and a program was 
launched for sending technicians 
to the south-central region and 
abroad, for intensive training. For 
the execution of such a program 
SUDENE has resorted to and 
tained assistance from the United 
Nations, French Technical Coop- 
eration agencies and the Ford 
Foundation. Today, SUDENE has 
on its staff approximately two 
hundred high-level experts half 
of which has received supplemen- 
tary training with the assistance 
of the organization. SUDENE’s tar- 
get is to form a staff of at least 
five hundred experts by the end 
of 1962. 


ob- 


Government Investment 

Concurrently with the training 
of its own staff, SUDENE has con- 
centrated its efforts from the out- 
set, on the priority-scaling of fed- 
eral government investments in 
the Northeast. These investments 
account for approximately 50 per 
cent of the entire capital forma- 
tion process in the region. They 
are, to a large extent, financed 
with resources obtained in other 
parts of the country, constituting 
an offsetting factor to the per- 
manent outflow of capital at- 
tracted by the better opportuni- 
ties afforded through the private 
sector in the region of the Cen- 
tral-South. 

The bulk of federal public in- 
vestment in the Northeast is con- 


centrated on a few items: high- 
ways, power, railroads, ports, 
water supply, sanitation works, 


dams. It happens, however, that 


investments are in most 


cases entrusted to several differ- 


these 





ent agencies. Even when a plan | 
exists and is approved by law, as | 
n the case of the railway and | 


\ighway sectors, resources are in- | 


cluded in the budget for projects 
not covered by the plan and their 
execution is entrusted to three or 
four agencies. Such a _ situation 
gives rise to a number of projects 
which are started and discontin- 
ued, projects for which resources 
are available but no plans exist, 
projects for which plans do exist 
but for which no funds are avail- 
able, etc. It may be said that the 
average efficiency of federal gov- 
ernment investments in the re- 
gion could at least be doubled, 
were said investments to obey a 
scale of priorities in their execu- 
tion and were to be conceived with 
a definite purpose in view. There- 
fore, rather than increasing re- 
sources that can be made avail- 
able to the region, it would be bet- 
ter first to rationalize the utili- 
zation of funds already at hand. 
Guide Plan Prepared 
SUDENE’s action in this 
has resulted in the preparation of 
the first Guide Plan for the De- 


sector 


velopment of the Northeast. This | 


Plan covers systematic five-year 
programs for government action 
in the railway and power genera- 
tion and distribution sectors. 

A substantial part of the Guide 
Plan, which is in the final stages 
of approval in Congress, is al- 
ready under way, since the main 
federal agencies in the Northeast 
have commenced operating under 


its directives. Full execution of 


the plan will make it possible to | 


intensify public investments to 


key sectors and will lend greater 


Jangadas of the Northeast 





Many northeastern fishermen sail out to the high seas on their color- 
ful “jangadas,” mere sail-rigged logs of light-weight native wood tied 
together. Although the catch obtained on these picturesque boats is 
profitable, SUDENE’s Northeast development program visualizes more 


modern fishing methods as a way of increasing the area’s food supply. 





lion dollars). At the moment, 


| there are 21 projects under study, 


authority and flexibility to SU- | 


DENE’s action. 
Incentives to Private Industry 
The third work front of SUDENE 
covered the coordination of incen- 
tives to private enterprise by the 
federal government. These in- 
centives were being provided by 


several agencies acting independ- 


ently of one another, with head- 
quarters in Rio de Janeiro. The 
law which established SUDENE sub- 
stantially expanded there incen- 


the hands of a single agency with 
headquarters in the Northeast. 
It is still more important to bear 
in mind that these incentives are 
now being provided by an agency 
engaged in promoting the devel- 
opment of the region and, conse- 
quently, run counter to bureau- 
cratic red tape. 

In 1960, SUDENE approved 23 
industrial projects, equivalent to 
investments amounting to 7,500 
million cruzeiros (about 30 mil- 


which mean investments amount- 
ing to 13,300 million cruzeiros, 
i.e., more than 50 million dollars. 

Agrarian Economy Stressed 

So far, SUDENE’s practical ac- 
tion, as we have seen, has been 
confined to the priority scaling of 
federal government 
and to fostering of private indus- 
trial investments. However, stud- 
ies already made by its technical 
staff justify the desire for a rap- 
id expansion of the work fronts, 


investments 


| with special emphasis upon the 
tives both of a tax and exchange | 
nature and concentrated them in 


agrarian sector. As it has already 
been stressed, the debility of the 
Northeastern economy stems pri- 
marily from the stuctural char- 
acteristics of its agrarian basis. 
The land in the humid area closer 
to the coast, where the main rural 
and urban population are all lo- 
cated, is inadequately utilized, 
and the population it harbors is 
increasingly dependent on food 
produced in the area affected by 
seasonal droughts. On the other 
hand, the population growth in 
the semi-arid zone itself makes 





the region more and more depend- 
ent on an unstable subsistence 
agriculture which collapses dur- 
ing drought periods. There is 
therefore a pressing need for a 
great effort to be made with a 
view to a rapid change in the 
agrarian structure of the region. 
To render this effort fully effec- 
tive will surely demand, in a not 
distant future, legal instru- 
ments enabling the government to 
overcome institutional hindrances 


far 


to a more economically rational 
and more socially desirable utili- 
zation of the land. However, there 
is still another of action 
which can be taken within the 
present institutional framework, 
particularly if several projects of 
handled 


type 


considerable size are 
simultaneously in terms of a con- 


cept of the problem as a whole. 
Agrarian Problem 

following 
by SUDENE’s 


The directives 
adopted Five-Year 
Plan in connection with the agra- 


are 


rian sector: 
© Opening of large settlement 
The population of the 
(See Page 6) 
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I tt nature co! aet a 
ian maanion wea Brazil's Northeast 
U h-central region of Anyone wishing detailed in- 
ind because of the natur formation on the SUDENE pro- 
' rest reserves, with a sub gram for developing north- | 
ntial percentage of high-grade | eastern Brazil may obtain a | 
imber such as jaca copy of the newly released 
pau-brasil, pau-mulato, booklet. The Brazilian North- 
wood and peroba. east by writing the Brazilian 


Colonization Company 


The federal government is tak 
g all necessary measures with 
| tate government of Bahia to 
ispend grants of public land 


BR-5 highway, over the 


yng the 


tretch between the locality of Es- 


ondido and the frontier of the 
|state of Espirito Santo, with a 
view to setting up a mixed-econ- 


| omy colonization company through 


| SUDENE on a basis of co-operation 


th the state government. The 
main purpose of this organiza 
will be the establishment of 


of 


land, so as 


effective program expan- 


? 
oO 


of the supply of 
to absorb the population surpluses 


from the worn-out areas of the 
Bahia economy. In view of the 
possibility of economic working 
if the forest reserves, the firm 
| will need funds estimated at 500 
nillion cruzeiros for a start, al- 
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though it is presumed that when 


in full swing the project will be 
elf-financing. 
Changing Cost Structure 
? P) ogress é change Ww the 
rgrarian structure of the humid 
Eastern area of Zona da Mata. 
This is a region specialized in 
igar production on large land 
ne ling There are, side by side, 
inderutilization of land as a re 
ult of excessive specialization in 
ine production with low 
) ‘ " nroni 
c rie TOOdGS Mot 1 
irban and rural areas. Further 
more the large population masses 
the Northeast are concentrated 
this region. Sugarcane plant- 
vhose productivity 1s ex 
emely low in terms of labor, 
tl paltriest salaries. But, 
he relative prices of food tend 
é th in growth, the 
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promote the progressive irrigation 
and partial mechanization of sug- 
ar cane growing in the Zona da 
Mata. By substantially increasing 
the labor 
productivity, higher salaries could 


return per acre and 
be paid with a parallel increase 
in profitability. 

The investments to be made in 
order to increase the productivity 
f si 
tending to it the benefits of mod- 


igar-cane agriculture, by ex- 
‘rn technology, can be paid for 
with the land reclaimed through 
irrigation. By this process, it will 
be possible to attain two objec- 
tives: agriculture 
within the Zona da Mata, on the 
of 


and solve the problem of chronic 


create a new 


basis family-type properties 
hortage of food in that densely 
populated area. It is essential for 
the of the 
economy that greater elasticity of 
taple food supplies in the region 
be 
tend to rise continuously in rela- 


stability sugar-cane 


achieved; otherwise, costs will 


tion to the price of sugar. By com- 
bining the seasonality of the sug- 
ar economy with periods of work 


on other crops, SUDENE has de- 
signed a type of family unit on 
the basis of a small area which 


would more than triple the pres- 
nt real income of the farm work- 


@) while rey 
rE, wWilia€ CTCa 


ting a food surplus 
for consumption in the region. The 
project, as submitted, involves the 
settlement of 50,000 families, to- 
gether with irrigation of 100,000 


hectares of cane-yielding lands. 


Family-Type Agriculture 


Also with a view to solving the 


food shortage problem in urban 
areas, and contributing to a 
change in the agrarian structure 
of the Zona da Mata, it is 
SUDENE’s intention to establish a 
family-type agriculture, coloniz- 
ing unoccupied lands still exist- 


ing in this region. 


To establish, through irriga- 


e 

tion, a drought-resistant kind of 
J . 

farming im the se mi-arid zone. In 


order to provide greater stability 
food production in the semi- 
is SUDENE’S 


of 
arid region, it 


inten- 





tion to attach high priority to the 
of 
water resources, by means of ir 


utilization already dammed 
rigation projects. The plan as out- 
lined here is to be carried out in 
with the National 
Department 


cooperation 
Drought Prevention 
(DNOcCS) and entails irrigation of 
89,000 the of 
already dammed and as yet un- 
water The 
execution of this plan will funda- 
alter the food 
problem in drought periods. 


hectares on basis 


used supplies alone. 


mentally supply 


e Integrated development of 
the main valleys in the region. 
The agricultural development 


projects far pursued in the 


Northeast have been affected by 


SO 


inadequate basic studies of water 
resources, soil, subsoil, vegetation 
cover, etc. To minimize these diffi- 


culties, SUDENE has planned a 
series of integrated studies on 
the resources of the main river 


basins in the region, in line with 
the of 


projects. 


technique multi-purpose 
The Important Sao Francisco 


these basins, special 
should made of that 
formed by the Sao Francisco Riv- 
This in of its 


drained area, its volume of water 


Among 
mention be 


er. basin, view 
and population, is of unique im- 
to the Northeast. Fur- 
thermore, it has been more exten- 
studied than any other 
basin in the region, through the 


portance 
sively 


action of the Comissao do Vale do 
Sao Francisco (Sao Francisco 
Valley Authority —CvsF) in the 
past ten years. These studies per- 
mit immediate implementation of 
an important irrigation program 
in the intermediate region of the 
(Rio Grande 
where there is a potential for ir- 
rigation of 300,000 hectares. The 
first of this 
volving 20,000 hectares, forms an 
integral part of the present plan. 
In the region of the Lower Sao 


valley sub-basin) 


phase project, in- 


Francisco, equal priority is given 
to a land reclamation project cov- 
ering 30,000 hectares. In the low- 
Sao 
an important project of integrat- 


er-middle Francisco region 
ed studies is being carried out by 
SUDENE with the assistance of the 
United Nations Special Fund. 
The two most important valleys 
in the region after the Sao Fran- 
cisco, the Paraiba and Jaguaribe 
valleys, will be covered by sys- 
tematic studies of the same type. 
In the of the 
SUDENE has already obtained, in 


case Jaguaribe, 


principle, broad technical coopera- 
tion from the French government. 
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Greater Food Supply 

Reference has been made to the 
ict that Northeast industrializa- 
on, essential though it is to the 
ebuilding of the economic struc- 
ire, is being seriously hindered 
by a non-elastic food supply set- 
ip. The key to the solution of this 
problem clearly lies in the pro- 
gressive change of the agrarian 
structure, as outlined above. How- 
ever, there are other aspects to 
the problem which deserve im- 
mediate attention by the govern- 
ment. Here again, SUDENE’s ac- 
tion should be broadened. 

Five-Year Plan 

The Five-Year Plan 
projects in the following sectors: 


covers 


e Food marketing 

i. Expansion of warehouse, silo 
and cold-storage networks. 

2. Central wholesale markets. 

3. Rural shipping markets. 

1. Emergency = stock 
face drought requirements. 


piles to 
e Fostering of the fishing in- 
dustry 

1. Expansion of entrepots. 

2. Financing of small fishing 
vessels. 


3. Improvement of fishing 
quays. 

1. Research programs. 

5. Training of a new genera- 
tion of fishermen. 

6. Benefits to 


tries. 


seafood indus- 
Re-equipment of Textile Industry 

SUDENE’s action in the indus- 
trial field, which is almost en- 
tirely in the hands of private en- 
terprise, has been aimed at the 
coordination of the tax, exchange 
and financial incentives that were 
provided and expanded under the 
same law that established SUDENE 
itself. 

However, experience has shown 
that more positive action is re- 
quired in this sector. The deterio- 
ration of important branches of 
Northeast industry, which did not 
retool in the last few decades and 
have had to face growing compe- 
tition from more modern and pro- 
gressing industries of the South 
Central region, clearly indicated 
that more drastic measures were 
required in certain cases. 

The cotton textile industry, 
which located in the Northeast 
from the 1890’s on, attracted by 
ocal production of raw materials, 
tands out among all others as an 
example of this. The progressive 
closing down of plants in recent 
years has been giving rise to a 


erious social problem, since, in 
iny instances, these plants are 
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Industrial Nucleus in Recife 





Recife in Pernambuco has grown 





to a city of nearly 800,000, to no 


little degree the result of population influx from non-productive re- 
gions of the Northeast. The SUDENE development program not only 
includes incentives to spur Recife’s already-growing industry but to 
re-equip and attract manufacturing plants to other critical areas. 





the only source of employment in 
their respective localities. SUDENE 


has made a systematic survey of 
the textile plants in the region to} 


and intends to pro- 
these 


a total of 64 
mote rehabilitation of 
plants, under a plan designed to 
bring their production set-ups in- 
to line with local and domestic 
market conditions. As the textile 
industry in question has long been 
the most important industrial 
group in the Northeast, the ex- 
ecution of the plan here proposed 
acquires exceptional significance. 
Social-Type Investments 

Important projects of a social 
nature call for immediate action 
on the part of the government in 
the Northeast. Large population 
groups exist for which no water 
supply is available. The popula- 
tion of Fortaleza, nearing half a 
million people, still gets water 
from wells. Numerous population 
groups have concentrated in 
swampy lands around Recife and 
Salvador, the principal cities of 
the region. These people, feeding 
on shellfish picked up in shallow 
waters, represent an unusual form 
of subsistence on an 
urban basis. Their migration to 
the cities, rather than reflecting 
an occupational growth in indus- 


economy 


tries and services, shows the im- 
possibility of survival in the sur- 
rounding rural areas dominated 
by huge land holdings. Projects 
in this sector fall under the fol. 
lowing headings: 


e Low income housing in the 
capital cities 

e Rehabilitation of urban areas 
in Recife and Salvador 

e Urban transportation 

e Water supply and = main 
drainage systems 

e Water supply facilities: pub- 
lic drinking fountains 

e Electric power for small com- 
munities 

Public Drinking Fountains 

The program for public drink- 
ing fountains aims at completing 
the regular water supply serv- 
ices which serve only the middle 
classes and the rich. The purpose 
of this program is to bring a 
greater water supply to more than 
a million people of the poorest 
quarters in the state capitals. The 
electrification program for small 
communities will serve about 500 
towns where there is at present 
no source of power supply. 

Training of Experts 

The experience acquired by 
SUDENE in its efforts to build up 
its own staff of highly qualified 
personnel indicated the need of 
immediate action towards high- 
level training institutions. Studies 
carried out jointly with the Min- 
istry of Education and the Uni- 
versities clearly evidenced the 
need for re-equipping an impor- 
tant group of high level training 
centers—particularly in the fields 
of agronomics, husbandry, engi- 
neering and geology. It is also 
| SUDENE’s intention to promote a 








wide study grant program with a 
view to increasing attendance and 
fully utilizing the available reach- 
ing capacity. 

A Summary of the Plan 

The group of programs set up 
by SUDENE can be broken down 
under four headings: 

e Building of an economic in- 
frastructure as a prerequisite for 
development; 

e change of the agrarian struc- 
ture so as to open up new hori- 
zons for the immense majority of 
the population living in the rural 
areas, 

© concurrent execution of a 
group of projects of a social type 
with a view to enabling a sub- 
living 


stantial change in the 


standards of urban populations 
on a relatively short-term basis 
and to promoting a quick change 
in the expectations of the people 
concerning government action, and 
e intensification of industrial 
investments so as to change the 
employment structure permanent- 
ly with a general increase in pro- 
ductivity. 
Early Completion of Some Goals 
Practically all of these pro- 
grams were planned for execu- 
tion over a period of five years 
(1961-65). In special cases, how- 
ever, they should be completed in 
two or three years. Such is the 
case of the integrated surveys on 
the re-equipment of textile indus- 
try. Completion of these studies, 
however, will mean only the com- 
mencement of execution of the 
definite projects connected with 
development. In this connection, 
the Five-Year Plan is merely an 
initial stage of another plan, pos- 
sibly of even greater magnitude, 
which will replace the former as 
and when expansion of SUDENE’S 
staff and maturing of studies now 
under way permit. It should also 
be mentioned that a few sectors 
of SUDENE’s activity have not 
been included in the present plan, 
namely those sectors for which, 
for administrative reasons, no 
suitable planning could 
submitted for government action. 
Such is the case of investments 
in port and railway facilities. In 
other cases, such as prospecting 
for minerals, studies will still con- 
tinue for some time. These studies 
are financed out of SUDENE’s cur- 
rent resources. In cases where 


yet be 


projects already established cover 
a period of more than five years 
only the expenditure foreseen for 
the next five years has been in- 
cluded in the Plan, 
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OPPORTUNITIES 


BUYERS WANTED “TR 


IN BRAZILIAN TRADE 


and offers from businessmen in Brazil. These inquiries are 


lings of listed firms. We suggest that the parties interested write directly to 
fice, at 551 Fifth Avenue, New York 17, N.Y. 
—— || COFFEE PLANTATION — For sal 


ADE OPPORTUNITIES” né, 65,00 





for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its monthly “BOLETIM AMERICANO”, in Portu- 
guese. widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 




















Fifth Avenue. New York, New York. 
RON ORE INSTANT MATE Mate-Nal Mat 
A i vm if + 327 f 
REPRESENTATIVES 
CANDLES 
| a 72, Rio de 
COTTONSEED OIL } k 
: 2 | 
REAL ESTATE 
: FOR LEASE 
TEXTILES 
4 n 
| 
| 7 ‘ 
29 And Rica , 


JABORANDY LEAVES, | 





Would You Like to Receive 
The ‘Brazilian Bulletin’? 
The Brazilian Bulletin is 
published twice a month by 
the Brazilian Government 
Trade Bureau in New York. 
It is sent without charge to 
who are interested in 
Brazil economically and cul- 
turally. If you wish your 
name added to the mailing 
list please write to the Bra- 
zilian Government Trade Bu- 
reau in New York, 551 Fifth 
Avenue, New York 17, New 
York. 
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